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LIMITED OFFICIAL USE ALGIERS 1461 

FOR NEA/AFN - MR. JAMESON AND NEA/RA - MR. PADELFORD 

E.O. 11652: N/A 
TAGS: BEXP, US, AG 

SUBJECT: HARRIS PROFESSIONAL ELECTRONICS PROJECT WITH SONELEC 

FURTHER TO OUR EXCHANGE OF TELEGRAMS WITH PADELFORD 
VIA EMBASSY RABAT, HARRIS CORPORATION REPS (YOUNG, 
GLAUBERMAN AND SCHALL) INFORM US THAT THEIR $1.6 
MILLION STUDY CONTRACT WITH SONELEC FOR PROFESSIONAL 
ELECTRONICS PLANT IS IN JEOPARDY BECAUSE OF LACK OF 
DECISION ON AN/PRC-77 RADIO ISSUE. STUDY CONTRACT, 

IF SIGNED, SHOULD LEAD TO $250 MILLION CONTRACT FOR 

ACTUAL CONSTRUCTION OF PLANT. SONELEC 

INFORMED HARRIS REPS JUNE 7 THAT, UNTIL 

DEPARTMENT REACHES DECISION ON WHETHER TO 

LISENCE AN/PRC-77, CONTRACT WILL NOT BE SIGNED. REPS 

ADD THAT NEGATIVE DECISION ON AN/PRC-77 WOULD MAKE 

IT HIGHLY DOUBTFUL THAT CONTRACT COULD BE SIGNED 

AT ALL. SONELEC UNWILLING DISCUSS SUBSTITUTES FOR AN/PRC-77 

UNTIL DEPT'S DECISION KNOWN.LYNE 
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